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The benchmark 6.10% bond maturing in 2031 ended at 97.43 rupees,
yielding 6.46%, against 97.40 rupees, and 6.47% yield, yesterday. The note
touched 6.49% in early trade, the highest since Apr. 15, 2020.

On Dec. 8, the Reserve Bank of India’s rate-setting panel unanimously kept
the benchmark repo rate, at which the central bank lends money, at record
low of 4%, while the reverse repo rate, at which it absorbs excess cash from
the banking system, was left unchanged at 3.35%. With a five-to-one
majority, the committee voted to continue its accommodative stance to
support a fledgling recovery in Asia’s third-biggest economy amid
uncertainties due to risks from the Omicron variant.

However, the central bank has recently begun unwinding some of its
extraordinary stimulus measures, including halting its bond purchases
from the secondary market and withdrawal of surplus liquidity via the
variable reverse repo operations, as the economy emerges from the Covid-
19 pandemic.

On Monday, the RBI unexpectedly announced a three-day variable reverse
repo for two trillion rupees, followed by another seven-day operation for
a similar amount yesterday. However, amid a decline in liquidity this month
because of outflows towards tax payments, the response to both auctions
was underwhelming.

The benchmark 10-year U.S. Treasury yield was around 1.48%, after
climbing about four basis points yesterday. President Joe Biden ruled out
lockdowns, while boosting the administration’s response to deal with the
Omicron outbreak, including more vaccinations and testing sites, and free
at-home rapid tests.

Benchmark Brent crude futures were higher at $74.28 per barrel, after
yesterday’s 3.4% surge.

The Indian rupee rose for the third straight day against the U.S. currency
tracking a further recovery in regional equities as worries over the
economic impact of the Omicron mutation of the coronavirus receded.
However, importers' dollar demand capped large gains in the local unit.
The rupee ended at 75.55 per dollar against 75.60 in the previous session.

Repo: The weighted average call rates in the interbank segment decreased
to 3.38% vs 3.54% as on previous day, while that in the TREP segment
decreased to 3.43% vs 3.56% as on previous day.

Market Observations

G-sec

- Yields settled largely unchanged today as investors awaited the release of
minutes of the Monetary Policy Committee’s December meeting to gauge the
pace of further normalization steps.

Corporate Bonds
- Activity was witnessed across all segments.

cp

- The 1-3 month segment was most active.

cD

- The 3 month maturity papers were in demand.
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GOl Yield 22-Dec 21-Dec 17-Nov 23-Nov
1Year 4.240 4170 4,080 4.070
5Year 5.806 5.826 5.678 5.697
10Year 6.465 6.469 6.361 6.365
AAA Bmk 22-Dec 21-Dec 17-Nov 23-Nov
1Year 4.65 4.65 435 435
5Year 6.15 6.15 6.00 6.00
10 Year 6.90 6.90 6.87 6.87
(D 22-Dec 21-Dec 17-Nov 23-Nov
3 Month 3.65 3.65 3.65 3.65
6 Month 395 395 395 3.95
1Year 4.40 4.40 415 4.40
CP 22-Dec 21-Dec 17-Nov 23-Nov
3 Month 430 430 4,05 4.20
6 Month 475 475 4.60 4.60
1Year 4.90 490 4.85 490
21-Dec 17-Nov 23-Nov
1Year 436 439 432 438
2Year 4.85 4.86 4.89 4.89
3Year 511 512 517 518
5Year 536 535 553 551
22-Dec 21-Dec 17-Nov 23-Nov
Sensex 56,931 56,319 60,008 58,664
Nifty 16,955 16,771 17,899 17,503
USD/INR 75.55 75.60 74.27 74.42
Gold (USD) 1,791 1,788 1,867 1,790
Qil (USD) 74.04 73.98 80.28 8231
NDF 22-Dec 21-Dec 17-Nov 23-Nov
3 Month 76.28 76.40 7495 75.18
1Year 79.06 79.17 7175 71.94
2Year 82.63 8277 81.39 8173
3 Year 86.51 86.62 85.14 85.51




4 CP Primary Volume N Bonds Volume N
1600 A
18000 1377
1400
15000
12000 12997 1029
» .}000 812 776
59000 t'J_800 i
£6000 B - —— Z600 -
3000 - — 1 LH 400 - 337
0 1T T 7T T ! B B e B s e e ! 1 ! B B s e e e II 200 ] I 12 81 18 71 46 82
S 2 3 3 3 2% 3 3% 3 3 9 2 9 8 8 8 & o™ N N N W .. =
A A A - SR Gl - 1 2 3 4 5 6 7 8 9 10 >10
~ A A Year Year Year Year Year Year Year Year Year Year Years
\_ <3 Months ™ 3-6 Months ™ >6Months Ol W,
10Y
Beni;:narks 22-Dec 21-Dec AN 23-Nov NDec NDec  1T-Nov
'lj‘sd'a ‘ij; ij; iig fé; 515601205 3,400 64 56 54 545
: : : : 5.63G0I 2026 60 581 579 5.68 570
south Korea b 2100 2% 2 o 10225 58 58 574 574
Russia 8.42 8.46 8.23 8.66 ' ! ' ' ' '
Brazil 10.57 10.57 1179 1166 0106012031 345 646 647 63 63
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p]3:3) EQUITY TOTAL (Rs.Crs)

Gross Gross Gross Gross Gross Gross
MF Purchase Sales Investment Purchase Sales Investment Purchase Sales Investment
8-Dec-21 4674 3760 915 9485 6341 3144 14159 10100 4059

DEBT EQUITY TOTAL (Rs. Crs)

Gross Gross Gross Gross Gross Gross
Ell Purchase Sales Investment Purchase Sales Investment Purchase Sales Investment
22-Dec-21 415 310 105 6327 6630 -303 6741 6940 -198
INDICATORS PERIOD ACTUAL PRIOR Economic Calender Country Date Poll Prior
GDP Quaterly (%) Sep-21 8.4 20.1 Exports Japan 16-Dec-21  21.20 9.40
CAD (S Bn) Jun-21 6.5 -8.1 Imports Japan 16-Dec-21 40.00 26.70
Trade Deficit ($ Bn) Jun-21 -30.7 -41.7 Retail Sales UK 17-Dec-21 420  (1.30)
WPI (%) Nov-21 14.2 12.5 GDP UK 22-Dec-21 - 6.60
CPI (%) Nov-21 4.9 4.5 GDP Final USA 22-Dec-21  2.10 2.10
1P (%) Oct-21 3.2 33 CPI Japan 24-Dec-21 - 0.10
PMI Manufacturing Nov-21 57.6 55.9 Retail Sales Japan 27-Dec-21 - 0.90
PMI Service Nov-21 58.1 58.4 Unemployment Rate Japan 28-Dec-21 - 2.70
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Sources: Reserve Bank of India, Bloomberg, Reuters, CCIL and FIMMDA.

LKP SECURITIES LTD., 203, Embassy Centre, Nariman Point, Mumbai- 400021

The information in this document has been printed on the basis of publicly available information, internal data and other reliable sources
believed to be true and is for general guidance only. While every effort is made to ensure the accuracy and completeness of information
contained, the company makes no guarantee and assumes no liability for any errors or omissions of the information. No one can use the
information as the basis for any claim, demand or cause of action. Nothing contained in this publication shall constitute an offer to
sell/purchase or an invitation/ solicitation to do so for any Government Security, Currency, Security, and Equity. LKP Securities Ltd. accepts no
liability whatsoever for any loss, howsoever arising, from any use of this document, its contents or otherwise arising in connection therewith.
For any queries contact - LKP Securities Ltd. Ph: (91-22) 66306555 Fax: (91-22) 2284 2415 E Mail: FixedIncomeResearch@lkpsec.com

Visit our website - http://www.lkpsec.com/




